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Thursday June 09, 2011 World Ag Supply & Demand Estimates

Bullish for Corn
USDA left the 2010/11 U.S. corn carryout unchanged at 730 million bushels.

The 2010/11 corn carryout is 15 million above the average trade estimate and within the trade range.
USDA estimates the 2011/12 U.S. corn planted acres at 90.7 million acres, 1.5 million acres lower than the March intentions.

USDA estimates the 2011/12 U.S. corn carryout at 695 million bushels, down 205 million bushels.
The 2011/12 corn carryout estimate is 122 million below the average trade estimate and near the lower trade estimate.

Slightly Bearish for Soybeans
USDA increased the 2010/11 U.S. soybean carryout by 10 million bushels to 180 million bushels.

The 2010/11 soybean carryout is 7 million above the average trade estimate and within the trade range.
USDA increased the 2011/12 U.S. soybean carryout by 30 million bushels to 190 million bushels.

The 2011/12 soybean carryout estimate is 28 million above the average trade estimate and near the higher trade estimate.

Friendly for Wheat
USDA decreased the 2010/11 U.S. wheat carryout by 30 million to 839 million bushels.

The 2010/11 Wheat carryout is 40 million below the average trade estimate and within the trade range.
USDA decreased the 2011/12 U.S. wheat carryout by 15 million to 687 million bushels.

The 2011/12 wheat carryout is 9 million above the average trade estimate and near the upper end of the trade range.

The projected 2010/11 world corn carryout decreased to 111.89 mmt down by 17.25 mmt from 129.14 mmt from last month.
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U.S. Corn production estimates for 2011/12 start with Corn planted area for 2011/12 being lowered 1.5 million acres from
March intentions to 90.7 million acres. Production is projected at 13.2 billion bushels, down 305 million from last month, but still
a record production, and up 753 million bushels from 2010/11. The 2011/12 corn yield is unchanged projected at 158.7 bushels
per acre, 3.0 bushels below the 1990-2010 trend reflecting the slow pace of planting progress through May. The 2011/12 yield is
expected to be the third highest on record. Stocks remain historically tight with stocks-to-use projected at 5.2 percent compared
with the current year projection of 5.4 percent. Planting delays through early June in the eastern Corn Belt and northern Plains are
expected to reduce planted area, more than offsetting likely gains in the western Corn Belt and central Plains where planting was
ahead of normal by mid-May. Harvested area is lowered 1.9 million acres, to 83.2 million with the additional 400,000-acre
reduction reflecting early information about May flooding in the lower Ohio and Mississippi River valleys and June flooding
along the Missouri River valley.

Global corn stocks are projected at 111.9 million tons, the lowest since 2006/07. The projected 5.2-million-ton drop in U.S.
ending stocks accounts for most of the rest of the decline. China corn area is raised for 2010/11 in line with the most recent
official government area estimates with the year-to-year percentage increase for 2011/12 largely maintained. China corn
production increases 5.0 million and 6.0 million tons, respectively, for 2010/11 and 2011/12 with yields unchanged month-to-
month. More than offsetting the higher production levels is higher estimated corn consumption for both feeding and industrial
use. China corn consumption is raised 8.0 million tons and 13.0 million tons, respectively, for 2010/11 and 2011/12. Together
these changes leave projected 2011/12 corn ending stocks down 12.0 million tons for China.
Global coarse grain production for 2011/12 is projected down 7.8 million tons this month with lower beginning stocks and
production. Reduced U.S. corn production, lower EU-27 barley production, and reduced corn beginning stocks in China, more
than offset increases in China corn production. EU-27 barley production is lowered 2.2 million tons as prolonged dryness across
western and northern Europe has sharply reduced yield prospects in the major producing countries.

U.S. Soybean production is projected at 3.480 billion bushels, down 15 million from the 2010 crop mostly due to lower
harvested area. Soybean yields are projected at a trend level of 43.4 bushels per acre, down 0.1 bushels from 2010. Although
adverse weather has slowed soybean planting progress this year, area and production estimates are unchanged with several weeks
remaining in the planting season. Higher beginning stocks reflect a lower export projection for 2010/11. Soybean exports for
2010/11 are reduced 10 million bushels to 1.54 billion bushels reflecting the export pace to date for the marketing year and
reduced global import demand, led mainly by lower projected imports for China. Soybean ending stocks for 2010/11 are
projected at 180 million bushels, up 10 million. U.S. soybean exports for 2011/12 are reduced 20 million bushels to 1.52 billion,
reflecting increased competition from South America resulting from an increase in the recently harvested Brazilian soybean crop.
With larger supplies and reduced exports, ending stocks for 2011/12 are increased 30 million bushels to 190 million.
Global oilseed 2011/12 production is projected at 456.9 million tons, down 2.3 million from last month, mainly due to lower
rapeseed production. EU-27 rapeseed production is reduced 1.2 million tons to 18.8 million mainly due to lower yields resulting
from dry conditions in April and May in major producing areas of France and Germany. Rapeseed production for Canada is
lowered 0.5 million tons to 13.0 million due to reduced area planted resulting from excessive moisture this spring. China soybean
production is reduced 0.5 million tons to 14.3 million reflecting lower area as producers shifted to corn. Brazil’s 2010/11 soybean
production is increased 1.5 million tons to a record 74.5 million, reflecting yield and production increases reported in the most
recent government survey.
U.S. wheat ending stocks for 2011/12 are lowered this month as reduced carry in more than offsets an increase in expected
production. Beginning stocks are lowered 30 million bushels with a 10-million-bushel reduction in imports and a 20-million-
bushel increase in exports for 2010/11, both based on the pace of shipments to date. All wheat production for 2011/12 is forecast
at 2,058 million bushels, 15 million higher than last month.
Global wheat supplies for 2011/12 are projected slightly lower this month as an increase in beginning stocks is more than
offset by lower production. Global beginning stocks are projected 4.9 million tons higher mostly reflecting increased stocks in
Russia as feeding is reduced 2.0 million tons and 5.0 million tons, respectively, for 2009/10 and 2010/11. Beginning stocks for
2011/12 are also raised 0.5 million tons each for Argentina and Canada with the same size reductions in 2010/11 exports for each
country. Partly offsetting is a 1.5-million-ton decrease for 2011/12 beginning stocks for Australia with higher 2010/11 exports.
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Corn

U.S. Corn 2010/11 ending stocks are estimated at 730 million bushels, unchanged from last month. The trade was expecting a
number of near 715 million bushel in carry out.

USDA estimates the 2011/12 U.S. corn planted acres at 90.7 million acres, 1.5 million acres lower than the March intentions.
They also lower harvested acres by 1.9 million to 83.2 million acres. They kept the expected yield constant at 158.7 bushel/acre.
USDA estimates the 2011/12 U.S. corn carryout at 695 million bushels, down 205 million bushels, some 122 million below the
average trade estimate and near the lowest trade estimate.

The season-average 2010/11 farm price is projected at a range of $5.10 to $5.40 per bushel which is unchanged.

The season-average 2011/12 farm price is projected at a range of $6.00 to $7.00 per bushel which is $.50 higher on both the
upper end and the lower end of the range.

2010/11 US ending stocks of 730 million bushel estimates provides for a 5.4% carry out as compared to a 5.0% Carry Out / Use
ratio last month and represents 20 days of usage as compared to 18 estimated last month and 48 days for the 2009/10 crop.

2011/12 US ending stocks of 695 million bushel estimates provides for a 5.2% carry out as compared to a 6.6% Carry Out / Use
ratio last month and represents 19 days of usage as compared to 24 days estimated last month.

The projected 2010/11 world corn carryout decreased to 111.89 mmt down by 17.25 mmt from 129.14 mmt from last month.
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Soybeans

U.S. Soybean 2010/11 ending stocks projected at 180 million bushels up 10 million from last month. Increased carry out is a
result of a forecast of 10 million in lower exports.

The 2011/12 U.S. Soybean ending stocks are projected at 190 million bushels up 30 million bushels. USDA is using a 2011/12
yield of 43.4 bushels per acre and 76.6 million planted acres. Increased carry out is a result 10 million bushels higher beginning
stocks and a forecast of 20 million in lower exports.

The U.S. season-average farm soybean price for 2010/11 is projected at $11.40 per bushel. Soybean meal prices are forecast at
$350 per ton while Soybean oil prices are projected at 54.00 cents per pound. The 2010/11 ending stocks estimated of 180
million bushel provides for a 5.4% Carry Out / Use ratio for the 2010 crop year as compared to 4.8% last month and represents
20 days of usage as compared to 15 days last month and 15 days last year.

The U.S. season-average farm soybean price for 2011/12 is projected between $13.00 and $15.00 per bushel. The 2011/12
Soybean meal prices are forecast between $375 to $4050 per ton while Soybean oil prices are projected between 58.00 and 62.00
cents per pound. The 2011/12 ending stocks estimated of 190 million bushel provides for a 5.8% Carry Out / Use ratio for the
2011 crop year as compared to 4.8% last month and represents 21days of usage as compared to 18 days of usage last month.

The projected World soybean carry out for 2011/12 decreased by .26 mmt to 61.59 mmt from 61.85 mmt last month.
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Wheat

2010/11 U.S. wheat ending stocks projected at 809 million down 30 million as compared to last month. Increased exports of 20
million and decreased imports of 10 million account for the 30 million bushel change.

The 2011/12 U.S. wheat ending stocks are projected at 687 million bushels down 15 million from last month. Decreased carry in
and increased production combine for the decrease.

The U.S. season-average farm wheat price for 2010/11 is projected at $5.70 per bushel. U.S. 2010/11 ending stocks estimated of
809 million bushel provides for a 30.7% Carry Out / Use ratio for the 2010 crop year as compared to 34.2% forecast last month
and represents 119 days of usage as compared to the same 125 days forecast last month

The 2011/12 U.S. season-average farm wheat price is projected between $7.00 and $8.40 per bushel . U.S. 2011/12 ending
stocks estimated of 687 million bushel provides for a 30.0% Carry Out / Use ratio for the 2011 crop year compared to 30.7% last
month and represents 110 days of usage as compared to 112 days of usage last month.

The projected World wheat carry out for 2011/12 increased by 3.00 mmt to184.26 as compared to 181.26 mmt last month.
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Year to Year Change
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Carry out Matrix

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


